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SUBJECT: GOG RENEGOTIATION OE JUNTA-PERIOD FOREIGN INVESTMENT CONTRACTS 


REE: A) ATHENS 9121; B) ATHENS A-174 

1 . GOG HAS NOTIFIED IN WRITING AND WITHIN THE NOVEMBER 28 
DEADLINE SET BY LAW 141/75 THE FOURTEEN COMPANIES IDENTIFIED 
IN REFTEL WHOSE JUNTA-PERIOD LAW 2687 INVESTMENT CONTRACTS 
(NUMBERING FIFTEEN) ARE TO BE REVISED. THEY HAVE BEEN 
INVITED TO DECLARE WHETHER THEY AGREE TO NEGOTIATE SUCH 
REVISION. 

2. REPS OF AMERICAN COMPANIES INVOLVED IN THE REVISION 
PROCESS HAVE INFORMED THE EMBASSY THAT THEY HAVE ALREADY 
RESPONDED TO GOG'S NOTIFICATION STATING THAT THEY IN 
PRINCIPLE AGREE TO ENTER INTO NEGOTIATIONS. 

3. HELLENIC STEEL COMPANY'S MANAGING DIRECTOR AND 
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HELLENIC BOTTLING COMPANY'S (COCA-COLA BOTTLERS) BOARD 
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CHAIRMAN TOLD US THAT THE GOG NOTIFICATIONS INCLUDED A 
FULL LIST OF PARTICULARS TO BE CONSIDERED EOR REVISION. 
ALTHOUGH NEITHER DISCLOSED SPECIFIC REVISIONS PROPOSED 
BY GOG THEY NEVERTHELESS EXPRESSED HOPE THAT NEW MUTUALLY 
SATISEACTORY CONTRACTS MAY EVOLVE AS A RESULT OF THE 
NEGOTIATIONS TO BE HELD. THEY ALSO STATED THAT CERTAIN 
OF THE POINTS INVOLVED IN THE PROPOSED REVISION HAVE 
ALREADY BEEN DISCUSSED WITH GOG. 

4. REPS OF U.S. OIL EXPLORATION FIRMS WHOSE CONTRACTS 
ARE IN EFFECT BUT ARE TO BE REVISED (AN-CAR, L.V.O. AND 
SERRES/PETMAR) TOLD THE EMBASSY THAT GOG'S NOTIFICATION 
CALLS FOR A REVISION OF CONTRACTS IN THEIR ENTIRETY. 

SAME SOURCES REPORT THAT WHILE IN THEIR RESPONSES TO 

GOG THEY EXPRESSLY RESERVE LEGALLY ESTABLISHED CONTRACTUAL 
RIGHTS, THEY NONETHELESS ARE EAGER TO PROCEED WITH THE 
PROPOSED REVISION, WHICH WOULD ENABLE THEM TO IMPLEMENT 
THEIR CONTRACTS. LOCAL LAWYER REPRESENTING BOTH AN-CAR 
AND SERRES TOLD THE EMBASSY THAT HE HAS ALREADY 
FILED UNOFFICIALLY WITH GOG THE DRAFT OF A PROPOSED 
UNIFORM NEW AGREEMENT WHICH WOULD REPLACE THE EXISTING 
ONES. HE FURTHER EXPRESSED THE BELIEF THAT APPLICATION 
OF THE PRODUCTION SHARING FORMULA IN THE REVISION OF 
OIL EXPLORATION AND DEVELOPMENT CONTRACTS MAY IN THE 
LONG RUN PROVE ADVANTAGEOUS IN THE SENSE THAT IT MAY 
COUNTERBALANCE THE EFFECT OF CERTAIN TX AND ROYALTY 
COMMITMENTS PROVIDED UNDER THE ORIGINAL CONTRACTS. 

5. A REPRESENTATIVE OF THE ASPROPYRGOS REFINERY TOLD 
THE EMBASSY THAT THE PROPOSED REVISION OF OIL REFINERY 
CONTRACTS INVOLVES A LARGE NUMBER OF PROVISIONS. THE 
HELLENIC ASPROPYRGOS REFINERY S.A. HAS NOT AS YET 
RESPONDED TO GOG'S NOTIFICATION BUT WILL DO SO 
BEFORE THE 12/28/75 DEADLINE EXPIRES. 

6. THE CONCENSUS AMONG THE COMPANIES AFFECTED BY THE 
REVISION IS THAT GOG IS PRIMARILY INTERESTED IN 
SATISFYING PUBLIC OPINION RATHER THAN IN CARRYING OUT 
A RADICAL REVISION OF JUNTA-PERIOD CONTRACTS. 

THE EMBASSY HAS NOT AS YET DISCERNED SIGNS OF SERIOUS 
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CONCERN ON THE PART OF FIRMS INVOLVED IN THE REVISION 
PROCESS, ALTHOUGH IT MAY BE STILL TOO EARLY TO PASS 
JUDGMENT. 

KUBISCH 
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